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NIAAWIN 2 Advantages of the Japan-ASEAN

Economic Partnership Agreement

The economic impact of the EPA on Japan and its partner countries was calculated using the GTAP mode!.

+Lower domestic prices and prices of Imports — lower costs of raw materials needed in manufacturing — increased ouput

+Part of increase in income resulting from increased oulpul s spent on capilal expenditure, further increasing oulput

+Competitivencss against imporls increases productivity of domestic labor force

(Unit: USSI billion)

Amount and rate of increasc in DGP, exports, and imports, in Japan and partaer countries (2002-2003)
. Japan- ;
Japan-Thailand The Philipnine Japan-Malaysia
10 1.2 3.3
GDP
0.2% 0.03% 0.1% T
3.5 0.8 1.2
J Japan Exports 0.5% 02% 03% ]
52 1.1 2.0
Import
P 1.5% 03% 0.6%
25.3 23 4.8
L GDp 20.1% 3.0% 5.0%
Partner L — 17.7 19 5.0
Country P 25.8% 52% 5.3%
‘ P— 154 1.8 42
23.8% 4.9% 52% |

Source: GDP rate of increase calculated by the joint study
group, with amount of increase in GDP in 2003
calculated from total 2002 GDP
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nN1AauIn 3  Agreement between Japan

and the Republic of Singapore for a New Age of Economic Partnership

AGREEMENT BETWEEN JAPAN AND THE
REPUBLIC OF SINGAPORE FOR A NEW-AGE

ECCNOMIC PARTNERSHIP
January 2002
Ministry of Foreign Affairs
Ministry of Finance
hﬁnimq'ofEconomy,1}adcandlndusuy

Objectives and Impact

Objectives

- To promote a freer trans-border flow of goods. people, serwvices,
capital and information between the two countries, and to strengthen
linkages in economic activities; in other words. to reduce economic
borders.

= To contribute to promote economic partnership and linkages of the two
countries in a comprehensive manner not only on trade and investment but
also includes such areas as financial services. information and
communication technology and the human resource development.

Impact

- Creating more attractive markets through closer cooperation between
markets in the two countries.

- Providing stimulation for economic reforms in both countries as well
as revitalizing of the economies of the two countries.

- Complementing and reinforcing the multilateral trading system

~ Developing closer political and diplomatic relations between the two
countries and promoting greater mutual understanding between their
respective citizens.

Facilitating Trade in Goods

Tariffs

— Over 98% of Tariffs on the items that is traded between the two

countries will be eliminated (us of 2000, based on monetary value):
-Eliminate ail tariffs on Japanese exports to Singapore.

-Eliminate tariffs on approximately 94% of Japan' s imports from
Singapore.

Rules of Origin
- Prevent circumvention of goods from third countries.
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Customs Procedures

- Simplify customs procedures, cooperate on harmonizing with
international standards.

Paperless Trading

- Promote electronic filing and transfer of trade-related documents.

Mutual Recognition

- Facilitate trade by providing a framework to enable conformity
assessment procedures required in the importing country for
telecommunications terminal equipment and elecirical products, to be
done in the exporting country.

Facilitating Movement of Natural Persons

Movement of Natural Persons
- Facilitate the movement of natural persons between the two countries

for business purposes and recognise professional qualifications
mutually.

Human Resources Development

- Promote exchanges of students, scholars and teachers and government
officials between the two countries.

Tourism
- Promote to increase tourist between the two countries

Science and technology

- Promote exchanges of scientists in the field of science and
technology.

Facilitating Trade in Services

Services

- Liberalize trade in services between the two countries beyond WTO
commitments:

WTO commitments Japan-Singapore commitments
102 Japan 134
62 Singapore 139
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The beneficiaries of liberalization are defined to prevent
circumvention

Facilitating the Flow of Capital and Information

Investment

- Create an euviroument that makes it easier for investors in one
country to invest in the other by protecting investors and investments,
according national treatment to investors and investments in principle,
ensuring the appropriate compensation in the event of expropriation and
securing free transfer of payments.

Intellectual Property

- Facilitate the patenting process in Singapore by providing the
Intellectual Property Office of Singapore with an examination report by
the Japan Patent Office.

Financial Services Cooperation
- Cooperate in facilitating the development of capital markets in both
countries and in Asia and strengthening financial market infrastructure.

Information and Communication Technology
- Cooperate to promote the development of ICT and ICT related services

(e.g. facilitation of the procedures of Accreditation/Recognition of the
Certification Authorities).

Trade and Investment Promotion

~ Cooperate to promote trade and investment between the two countries.
(e.g. Missions and seminars, Business study missions to third countries,
Sharing JETRO-TDB online databases of Singapore and Japanese companies)

Small and Medium Enterprises
- Promote cooperation among small and medium enterprises. (e.g.
Establishment of JETRO Business Support Centre in Singapore)
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N1ANUIN 4 Agreement between Japan and the United Mexican States

for the Strengthening of the Economic Partnership

Agreement between Japan and the United Mexican
States for the Strengthening of the Economic
Partnership
(Overview)

September 2004

The leaders of Japan and Mexico agreed to start the negotiations on an
economic partnership agreement at the Summit Meeting held in October
2002. In March 2004, the ministers concerned of both Japan and Mexico
confirmed that both sides reached agreements in substance on ma jor
elements of the Agreement. On September 17, 2004, Prime Minister
Junichiro Koizumi and President Vicente Fox Quesada of Mexico

in Mexico City.

The purposes of the Agreement are to promote a liberalization of trade
and investments as well as a freer flow of persons for business purposes
between Japan and Mexico. Ihe Agreement also aims to promote a
comprehensive economic partnership, which includes competition policy,
improvement of business environment and bilateral cooperation in such
fields as vocational education and training, and support for small and
medium enterprises. The Agreement contributes to making the most of the
economic complementarity between Japan and Mexico and thus to
strengthening the bilateral economic relations.

(1) Expanded access to the Mexican market

* Through the conclusion of the Agreement, Japan will gain expanded access to the
Mexican market, which is growing dynamically, with a population of
approximately 100 million and an economic scale placed in the tenth position in
the world (equivalent to the combined economic scale of ten ASEAN countries).

{(2) Securing a gateway to the South and North American markets
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« The Agreement will enable entry in to the North and South American markets via
Mexico (Mexico has already concluded free trade agreements with 42 countries,
including the United States (US), Canada, 25 countries in the European Union
(EU) and countries in Latin America).

(3) Eliminating competitive disadvantages for [apan

o The Agreement will allow Japanese companies to enjoy equal treatment with
companies of the US, Canada and EU, in areas such as custom duties, services,
investment and government procurement.

(1) Trade in goods
As for trade between the two countries, custom duties will be

comprehensively eliminated or reduced, including agricultural and
industrial products.

(2) Investment
With some exceptions, both countries committed to provide national
treatment and most-favored-nation treatment. Performance requirements

such as requirement for local content as a condition for investment
shall be prohibited.

(3) Cross-border trade in services

With some exceptions, both countries committed to provide national
treatment and most—favored nation treatment.

(4) Government procurement

For the procurement of services and goods by government organizations or
government-related companies, both countries committed to provide
national treatment.

(5) Competition policy
Both countries shall cooperate in the areas of regulation for on
anticompetitive activities.

(6) Improvement of the business environment
A Committee for the Improvement of the Business Environment shall be

established, allowing the participation of representatives from the
private sector of both countries.
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(7) Bilateral cooperation

Both countries shall cooperate in nine areas: trade and investment
promotion, supporting industries, small and medium enterprises, science
and technology, technical and vocational education and training,
intellectual property, agriculture, tourism, and the environment.

ANNEX

Overview of the Elimination or Reduction in
Custom Duties for the Trade in Goods Under the
Agreement between Japan and the United Mexican

States for the Strengthening of the Economic

Partnership

(Ma jor Products)

Both countries agreed to eliminate or reduce custom duties of products
in the area of agriculture, forestry and fisheries, which cover almost
all imports from Mexico in such area.

(1) Pork
Establishment of a preferential tariff rate quota reducing the ad valorem rate of
Customs Duties by half
First year: 38,000 tons -- Fifth year: 80,000 tons

(2) Orange juice
Establishment of a preferential tariff rate quota reducing the rate of Customs Duties
by hatf
First year: 4,000 tons - Fifth year: 6,500 tons (Calculated in terms of orange
concentrate)
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(3) Beef
Establishment of a tariff rate quota for promotion in the first two years (10 tons - non-
taxable)
From the third year onwards:
Third vear: 3,000 tons -- Fifth year 6,000 tons
Tariff rates will be consulted in the second year after the entry into force of the
Agreement.

(4) Chicken
Establishment of a tariff rate quota for promotion in the first year (10 tons - non-
taxable)
From the second year onwards:
Second year: 2,500 tons — Fifth year 8,500 tons
Tariff rates will be consulted in the first year after the entry into force of the
Agreement.

(5) Oranges
Establishment of a tariff rate quota in the first two years (10 tons - non-taxable)
From the third year onwards:
Third year: 2,000 tons -- Fifth year 4,000 tons
Tariff rates will be consulted in the second vear after the entry into force of the
Agreement.

Classified according to the treatment of custom duties in such groups
as.

« Immediate elimination of custom duties,

« Gradual elimination of custom duties from 3 to 10 years,
« Establishment of a non-taxable quota,

+ Reduction of custom duties,

« Consultation, or

« Exclusion form the regulation of the Agreement

Both countries agreed to realize liberalization (elimination of custom
duties) in compliance with the international standards in a manner
responsive to the interests of both sides. It was also agreed that
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custom duties will be eliminated on almost all products within ten
years.

Without exception, custom duties will be eliminated on all steel
products within ten years. Among them, the custom duties on products
used in specified industries (see note 1) will be immediately
eliminated.

With the entry into force of the Agreement, a new non-custom-duties
quota, which is equivalent to 5% of the number of units sold in Mexico
in the previous year, and will be established for automobiles and buses
and trucks, excluding large buses and tracks complete liberalization
will be achieved in the seventh year after the entry into force of the
Agreement (see note 2).

(note 1) Four sectors: electronics, home appliances, capital goods,
automobiles

(note 2) The existing non-custom—duties quota for companies having a
production base in Mexico will be maintained.
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NIAAUIN 6  Joint Press Statement

: Japan-Thailand Economic Partnership Agreement

JOINT PRESS STATEMENT
Japan-Thailand Economic Partnership Agreement

1 September 2005

On 1 September 2005, Mr Junichiro Koizumi, Prime Minister of Japan and Mr Thaksin
Shinawatra, Prime Minister of the Kingdom of Thailand met in Tokyo to jointly announce that
agreement in principle has been reached between the Japanese side and the Thai side on all major
elements of the Japan-Thailand Economic Partnership Agreement (hereinafter referred to as the
"JTEPA" ), on the basis of a series of negotiations since February 2004, including a meeting at
ministerial level held in Bangkok on 31 July and 1 August 2005.

Japan and Thailand have been enjoying vibrant economic ties with bilateral trade
amounting to nearly 35 billion US dollars in 2004. Thailand is also the most important
destination for Japanese investment in Southeast Asia in terms of volume of its direct investment
in 2004, while Japan is the most important investor in terms of volume of foreign direct
investment in Thailand in the same year. In this context, the JTEPA will further broaden and
deepen the already close and cordial ties of friendship and mutually beneficial cooperation by
forging closer economic relations, enhancing more favourable investment climate, and
generating greater business opportunities through cooperation, liberalization and facilitation in
trade and investment between the two countries. The JTEPA will mark a new era for Japan-
Thailand strategic partnership and provide a solid basis for an East Asian community.

The JTEPA will also covera comprehensive range of economic activities including
ement of the busi envirc intellectual property, and bilateral cooperation in
agriculture, forestry and fisheries; trade and investment promotion; education and human
resource development; information and communication technology; science, technology, energy
and environment; small and medium enterprises; tourism; financial services; energy
conservation, value-creation economy and public-private partnership.

Cooperation in trade and investment promotion will include a project in steel industry,
the support for Thailand’s “Detroit of Asia” policy through a cooperation project in automotive
industry, and the support for Thailand’s “Kitchen of the World” project.

The two leaders instructed officials of both sides to expedite work on remaining technical
matters especially on Rules of Origin, and in finalizing the text of the JTEPA so as to enable it to
come into force as early as possible and achieve the goal of facilitating market access. They
expect that the JTEPA will be signed in the earlier part of 2006 and instruct their officials to
make utmost efforts to complete their respective domestic procedures for the entering into force
of the JTEPA promptly thereafter.

The major elements of the agreement in principle of the JTEPA are as follows:

h

1. Industrial Goods

Both sides will eliminate or reduce tariffs comprehensively on industrial products. Major
commitments of both sides on these industrial sectors are described in Attachment 1. On steel
and auto sectors, cooperation will be undertaken to promote competitiveness of the auto and auto
components and parts industry, and the development of the steel industry in Thailand.

2. Agricultural, Forestry and Fishery Products

Both sides will eliminate or reduce tariffs comprehensively on agricultural, forestry, and
fishery products. Both sides will also cooperate in the field of agriculture, forestry and fisheries,
i.e. on food safety and on Local-to-Local Linkage. Major commitments of both sides in those
sectors are described in Attachment 2.

3. Customs Procedures
Both sides will promote information exchange and cooperation for the purpose of

facilitating trade through simplification and harmonization of customs procedures, and ensuring
effective enforcement

. A v e .
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4. Paperless Trading
Both sides will co-operate with a view to realising and promoting paperless trading
between them and encourage co-operation between their private entities.

S. Trade in Services
Both sides confirmed a framework for the liberalization of trade in services and made

liberalization offers for trade in services. The framework and major commitments of both sides
are described in Attachment 3.

6. Investment

Both sides confirmed a framework for the liberalization of investments in non-service
sectors, as well as the protection of investments. The framework and major commitments of
both sides are described in Attachment 4.

7. Cooperation
Both sides will promote bilateral cooperation, with a view to strengthening bilateral

economic partnership. The details of cooperation under the JTEPA are described in Attachment
S;

8. Government Procurement
Both sides will exchange information on government procurement and establish
a mechanism to discuss issues and ways to enhance cooperation for mutual benefit.

9. Competition

Both sides will, in accordance with their respective laws and regulations, promote fair
and free competition by proscribing anti-competitive activities in their respective territories and
cooperate in the field of competition.

10. Intellectual Property

Both sides will ensure adequate and effective protection of intellectual property, provide
for measures for enforcement of intellectual property rights against infringement, counterfeitiag
and piracy and promote efficiency and transparency in administration of intellectual property
protection system. They will also assist small and medium-sized enterprises for acquisition of
intellectual property rights. A mechanism will be established for further discussion and
consultation between both sides.

11. Mutual Recognition
Both sides confirmed the framework of mutual recognition for electrical products and
will continuc negotiations on provisions on the framework confirmed.

12. Enhancement of the Business Environment

Both sides will create favourable business environment in their respective territories for
business activities of the other side through a cooperation mechanism, namely, Business
Environment Sub-Committee to be set up in each country, comprising of government officials,
representatives from the private sectors and relevant organizations.

13. Movement of Natural Persons
Major commitments of both sides on the movement of natural persons are described in
Attachment 6.
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NIANUIN 7 Joint Press Statement

: A Japan-Malaysia Economic Partnership Agreement

JOINT PRESS STATEMENT

Japan - Malaysia Economic Partnership Agreement

On 25" May 2005, the Prime Minister of Japan, Mr Junichiro Koizumi, and the
Prime Minister of Malaysia, Dato’ Seri Abdullah bin Haji Ahmad Badawi met, whereby it
was confirmed that agreement in principle has been reached on major elements of the
Japan-Malaysia Economic Partnership Agreement (hereinafter referred to as the
“JMEPA" ).

The JMEPA will mark a new era for Japan-Malaysia strategic partnership, by forging
closer economic relations through cooperation, liberalization and facilitation in trade and
investment between the two countries.

The JMEPA will also cover a wide range of economic activities including intellectual
property, competition policy, enhancement of business environment, and bilateral
cooperation in the fields of agriculture, forestry, fisheries and commodities, education
and human resource development, information and communications technology, science
and technology, small and medium enterprises, tourism and environment.

The two leaders agreed to expedite work in finalizing the text of the JMEPA so as to
enable it to come into force as early as possible.

Both sides have reached agreement in principle on major elements of the JMEPA
as follows:

1. Industrial Goods

Both sides will eliminate or reduce tariffs comprehensively on industrial products.
On auto sector, cooperation will be undertaken to promote competitiveness of the
auto and auto components and parts industry in Malaysia for better market
expansion. Major commitments by both sides on these industrial sectors are
described in Attachment 1.
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2,

4.

Agricultural, Forestry and Fishery Products

Both sides will eliminate or reduce tariffs comprehensively on agricultural, forestry,
and fishery products. Major commitments in those sectors are described in
Attachment 2.

Customs Procedures

Both sides will promote information exchange and cooperation for the purpose of
facilitating trade through simplification and harmonization of customs procedures
and effective enforcement.

Trade in Services

Both sides made liberalization offers for trade in services in such sectors listed in
Attachment 3. A review mechanism will be established to continue further
improvements in their commitments including liberalization in principal sectors.
Both sides will ensure enhanced transparency on laws, regulations and other
relevant measures affecting the bilateral trade in services, so as to improve

business and investment environment.
Investment

The JMEPA will provide a framework for further expansion and facilitation of freer
cross-border investment between the two countries through commitments on
national treatment, most favoured nation treatment and enhanced protection of
investors and investment.
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10.

1.

Cooperation

Both sides will promote bilateral cooperation, with a view to strengthening
bilateral economic partnership. The details of cooperation under the JMEPA
are shown as Attachment 4.

Intellectual Property

Both sides recognise the growing importance of intellectual property protection in
pursuing further promotion of trade and investment. Both sides will ensure
adequate and effective protection of intellectual property and provide for
measures for eriforcement of intellectual property rights. The JMEPA will
provide the basis for both sides to cooperate in this field.

Controlling Anti-competitive Activities

Each side will take appropriate measures against anti-competitive activities.
The JMEPA will provide the basis for both sides to cooperate in the field of
controlling anti-competitive activities.

Technical Regulations, Standards and Conformity Assessment Procedures

The JMEPA will provide the basis for closer collaboration in the area of
standards and conformance, including the establishment of a framework for
the negotiation for possible mutual recognition arrangements.

Sanitary and Phytosanitary Measures

Both sides recognize the importance of protection of human, animal and plant
life and health, and will establish a formal consultation mechanism to discuss
SPS issues.

Enhancement of Business Environment

Both sides will establish a mechanism for the improvement of business
environment, with participation of the two Governments, the respective private
sector and other relevant organizations. Such a mechanism may include the
establishment of a Business Environment Committee and Liaison Office.

(end)
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Attachment 1

INDUSTRIAL PRODUCTS

General

In the field of industrial products, both sides will eliminate tariffs on
essentially all goods within 10 years from the date of the entry into
force of the JMEPA.

2.

Specific

(a) Autos and auto components and parts

(i) Market access improvement by Malaysia

(i)

Tariffs on autos and auto components and parts in Malaysia

will be eliminated as agreed.

Completely Knocked Down
(CKD):

immediately eliminated

Auto components and parts
other than CKD:

0-5% in 2008 and
eliminated by 2010

Passenger cars exceeding
2000cc up to 3000cc, MPV
exceeding 3000cc, Trucks
exceeding 20 tonnes, and
buses:

gradually eliminated by
2010

Passenger cars exceeding
3000cc:

0-5% in 2008 and
eliminated by 2010

All the other CBUs other
than above:

gradually eliminated by
2015

Cooperation in the automotive sector

Government of Japan and Government of Malaysia, together
with participation of their respective industries, will undertake
joint initiatives to further promote competitiveness of autos
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and auto components and parts industry in Malaysia for
better market expansion.

(b) Iron and Steel
Market access improvement by Malaysia
Malaysia provides import duty exemption for products from
Japan which are directly used in the manufacturing activities
subject to agreed conditions.
Tariffs on essentially all iron and steel products will be
eliminated within 10 years.

(c) Market access improvement by Japan

The tariffs on essentially all the goods in Japan will be
eliminated immediately.

. = o - :
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Attachment 2

AGRICULTURAL, FORESTRY AND FISHERY PRODUCTS
1. General

Tariffs on most agricultural, forestry and fishery products will be
eliminated within 10 years from the date of the entry into force of the
JMEPA.

2. Market access improvement by Japan

(a) Agricultural products
- Mangoes, Mangosteens, Durians, Papayas, Rambutans,
Okras: Immediate tariff elimination
- Bananas: Creation of Tariff Rate Quota (TRQ) on fresh
bananas:
» In quota rate: Duty free
« TRQ quantity: 1,000 metric tons per year with
renegotiation on TRQ volume after the fourth year of
implementation

- Margarine: Tariff reduction: 29.8% — 25% in 5 years,

renegotiation in the 5" year
- Cocoa preparations (not containing added sugar): Tariff
elimination

(b) Forestry products
- Forestry products other than plywood : Immediate tariff
elimination
- Plywood : Renegotiation
- Cooperation : national timber quality evaluation system
: enhancing trade in wood products from
sustainable resources

(¢) Fishery products
- Shrimps, prawns and jellyfish: tariff elimination

(d) Sensitive products for exclusion or re-negotiation:
- State trading products (rice, wheat, barley and designated
dairy products), beef, pork, starches, fishery products under
import quota, etc.

3. Market access improvement by Malaysia

Immediate tariff elimination on apples, pears and persimmons.
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Attachment 3

TRADE IN SERVICES

Japan’s Offer
Comprehensive coverage including the following sectors:

professional services;

communication;

construction;

distribution;

education;

environment;

financial services;

health related and social services;
tourism and trave! related services; and
transport.

Malaysia’s Offer

rental and leasing of machinery and equipment without operators,
including construction machinery, office machinery, medical
machinery;

maintenance and repair of machinery and equipment on a fee or
contract basis;

accounting, auditing services;

engineering services; and

computer and related services.

e A i ;
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Attachment 4
COOPERATION

1.  Specific Fields of Cooperation
(a) Agriculture, Forestry, Fisheries and Commodities
(b) Education anrd Human Resource Development
(c) Information and Communications Technology
(d) Science and Technology
(e) Small and Medium Enterprises
(f) Tourism
(g) Environment

2. Early Harvest Cooperation Projects
24 projects and programmes are selected as “Early Harvest
Cooperation Projects”, which will be implemented immediately upon
entry into force of the JMEPA.

3.  Koizumi-Abdullah Training Programme for Economic Partnership
(Economic Partnership Programme : EPP)
Under this new programme, Japan will accept approximately
1,000 trainees over the next ten years from the relevant Malaysian
institutions.

The programme will enhance the “Look East Policy”, which has

significantly  contributed to Malaysia’s human resource
development.
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N1AANWIN 8 Joint Press Statement

: A Japan-Philippines Economic Partnership Agreement

Me Ministry of Forcign Affairs of Japan

JOINT PRESS STATEMENT
A Japan - Philippines Economic Partnership Agreement

November. 29, 2004

he Prime Minister of Japan, Mr. Junichiro Koizumi, and the President of the Republic of the Philippines, Ms. G
facapagal-Arroyo held a meeting in Tokyo, Japan, on December 11, 2003. and decided that the two Governmen
wuld start negotiations in carly 2004 for a Japan - Phili

iscussions and achievements in the Workin
1d 2003, and that they should conclude the
at the Agreement would

lona
ts

ppines Economic Partnership Agreement, based upon the
g Group and the Joint Coordinating Team for the Agreement during 2002
said Agreement within a reasonable period of time. They also reaffirmed
develop and enhance the comprehensive economic partnership between Japan and ASEAN.

n this basis, a serics of meetings between Japan and the Republic of the Phili

ppines were held since February this
ar and through these meeting

s active and substantial negotiations were conducted.

n 29th November 2004, Prime Ministe

t Koizumi and President Arroyo have conducted a bilateral meeting and
ofirmed that both sides reached agree

ments in principle on major elements of the Agreement.

1sed on the achievement made so far, both sides confirmed that they will expeditiously proceed with work 10 finalize
¢ Agreement, including negotiations on the text of the Agreement.

« purposes of the Agreement are to promote a freer trans-border flow of goods, persons, services and capital

tween Japan and the Philippines. The Agreement also aims to promote a comprehensive cconomic partnecship,
ich includes intellectual property, competition policy, improvement of business environment and bilateral
operation in such fields as human resources development, information and communications technology and small
4 medium enterprises. Afier the conclusi of the Ag; , the Ag 1L is expected to contribute to make the

15t of the complementary relations between Japan and the Philippines and thus to strengthen even more the existing
ateral economic relations.

rough the negotiations conducted so far, both sides have reached agreements in principle on major elements of the
reement, which are as follows:.

Trade in Goods
iffs of industrial products and agriculture, {orestry,

and fishery products will be climinated or reduced
nprehensively. The major elements in those sectors

are in the attached paper (PDE).
Customs Procedures

th sides will promote information exchan,

ge and cooperation for ihe purpose of facilitating trade through
iplification and harmonization of custom

s procedures and effective enforcement against illicit trafficking of goods.
lrade in Services

hisides will, for the purpose of enhancing transparency,
tket Access and National Treatment. Both sides will be
to liberalizations in specific service sectors.

make a list providing all mcasures inconsistent with
committed to standstill obligations in many service sectors

nvestment

* Agreement will include provisions concerning National Treatment, Most-Favored-Nation Treatment and
formance Requirement Prohibitions for the liberalization of investment and enhance transparency by specifying all

eptions to these provisions. Furthermore, provisions concerning protection of investment will also be included in
Agreement.

v www.mafa.an infreqinn/asia-naci/nhilinnine/inint0411.html
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Mlovement of Natural Persons . . )

¢ Japanese side will allow entry of Filipino candidates for qualified nurses and certificd careworkers that satisfy
win requirements and will allow them to work, after completing training of Japa_mcse'languagc andAol_hers, as
paration for obtaining national li , on the ption that the Philippine side will provide a similar framcwort
neet the Japanese interest. (Duration of stay: up to 3 years for nurses, 4 years for certified carewarkers)

er taking the national license examinations, successful candidates are allowed to work as qualified nurses and
ified careworkers. A scheme in which candidates, after completing training of Japanese language, will be allowed

wofessional schools that give qualification as certified careworkers to those who successfully complete their
wses, will also be established.

ails of the above-mentioned schemes are as shown in the attached paper (PDF). Regarding the number of the

pino candidates for qualified nurses and certified carcworkers to be accepted in Japan, the Japanese side will
sult with the Philippine side.

: Philippine side will take necessary measures to facilitate movement of natural persons including s(rcamli‘ni'ng of
nigration and work permit procedures and proposals to reduce burden borne by the Japanese nationals residing in
Philippines with regard to the imposition of the “Exit Clearance Certification Fee".

“ooperition

h sides will promote bilateral cooperation, with a view to contributing to strengthening the economic partnership
ween them, in nine fields, namely human resource development, financial services, information and )
imunications technology, energy and environment, science and technology, trade and invesiment promotion, small

Imedium enterprises, tourism, and transportation,
atellectual Property

* Agreement will include cooperation elements and appropriate protection and enforcement elements. Both sides
lalso conduct consultations for the purpose of enhancing protection and enforcement of intellectual property

ugh consultation mechanism.

“ompetition Policy ;

b sides will take appropriate measures to promote competition by addressing anti-competitive activities and

perate in the field of competition.

futual Recognition ; ; -
the purpose of facilitating bilateral trade in electrical products, both sides will continue negotiations on a provisiot
nutual recognition on electrical products.

Business Environment

rder to further promote bilateral trade and investment, both sides will cooperate 10 improve business environment
oth countries. For this purpose, a framework for consultations will be set up, such as a committee on business
ronment where representatives from private sector can participate.
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N1AAUIN 9 Joint Announcement of the Japanese
and the Thai Prime Ministers on the Initiation of Negotiations

for Establishing the Japan-Thailand Economic Partnership Agreement

JOINT ANNOUNCEMENT OF
THE JAPANESE AND THE THAI PRIME MINISTERS ON
THE INITIATION OF NEGOTIATIONS FOR ESTABLISHING
HE JAPAN-THAILAND ECONOMIC PARTNERSHIP AGREEMENT

I1th December 2003 In Tokyo
The Prime Minister of Japan, His Excellency Mr. Junichiro Koizumi, and

Thailand, His Excellency Dr. Thaksin Shinawatra, held a meeting in Toky
the vital importance of establishi

the Prime Minister of the Kingdom of

oon |1 December 2003 and discussed
ng a Japan-Thailand Economic Partnership Agreement (ITEPA).

The two Prime Ministers appreciated the progress hitherto achieved ever since they had reached a decision, at
their meeting on 12th April 2002 on the occasion of the "Boao Forum for Asia”, that the two countries should

begin consultations for the Japan-Thailand Economic Pannership in a Working Group (WG) to be set up under
the Japan-Thailand Economic Partnership Consultations Meeting.

When they met again in Tokyo on 6th June 2003, the two Prime Ministers hi
at the WG (held from September 2002 10 May 2003), and decided to mandate the JTEPA Task Force (TF) to

carry out the next stage of consulation with the expended participation from the private and academic sectors,
for the purpose of expediting the process for realising the JTEPA.

ghly valued the achievements made

Al today's meeting in Tokyao, th,

e Prime Ministers expressed their satisfaction over the works thus far undertaken
in the TF (held from J uly o N

ovember 2003) which were well reflected in the submitted report from the TF,

» and recognised with great appreciation that
mutual economic and strategic benefits and opportunities for the two
therefore, underscored the feasibility and desirability of further strenglicning
creating an enduring framework between the two countries in a form of the

countries and their peoples. They,
their economic partnership by
JTEPA.

The two Prime Ministers realised that

v (a) trade and investment liberalisation and facilitation and (b) bilateral co-
operation in various arcas to facilitate

smooth trans-border flow of resources such as

other ccgnomics, particularly in the East Asia, and that it would develop ang
fconomic partnership between Japan and ASEAN.

y
period of time so as net to lose momentum.,
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N1ANU3IN 10 Joint Announcement of the Japanese
and the Malaysian Prime Ministers on the Initiation of Negotiations

for Establishing the Japan-Malaysia Economic Partnership Agreement

Ministry of Forcign Affairs.of Japan

JOINT ANNOUNCEMENT OF THE JAPANESE AND THE
MALAYSIAN PRIME MINISTERS ON THE INITIATION OF
VEGOTIATIONS FOR ESTABLISHING THE JAPAN-MALAYSIA
ECONOMIC PARTNERSHIP AGREEMENT

[1th December 2003 in Tokyo

The Prime Minisler of Japan, His Excellency Mr. Junichiro Koizumi, and the Prime Minister of Malaysia, His
Excellency Dato’ Seri Abdullah bin Haji Ahmad Badawi, expressed satisfaction on the existing close economic

and strategic relations between the two countries that have been forged through fruitful co-operation over the

years, and recognised with great appreciation that such close ties have fostered mutual ecanomic and strategic
benefits and opportunities for the two countries and their peoples. Reaffirming the feasibility and desirability of

further strengthening their econornic partnership, the two Prime Ministers have decided to create an enduring
tramework between the two countries in the form of the Japan-Malaysia Economic Partnership Agreement
(JMEPA).

The two Prime Ministers welcomed the
work undertaken by the Working Grou
hat trade and investment liberalisation
greater opportunities and larger ccono
{Ministers acknowledged that meaning

report of the Joint Study Group and expressed their satisfaction over the
p and the Joint Study Group. The two Prime Ministers fully concurred
and facilitation would help create a larger market which would provide
mics of scale for Japanese and Malaysian businesses. The two Prime

ful bilateral co-operation in various areas including capacity building

ies, particularly in
her develop and enhance the comprehensive ecoriomic partnership between
lapan and ASEAN.

i‘l:king cognizance of the above factors, the two Prime Ministers hereby decided that the governments of the

0 countries should enter into negotiations on the JIMEPA and work expeditiously to conclude it, based upon
fie discussions and achievements gained in the process of the Working Gioup and the Joint Study Group. This
\greement should encompass the broad-ranging areas discussed in the Joint Study Group, while giving due
fonsideration to the need for flexibility to deal with sensitive areas. They also decided that the negotiations
should begin in early 2004, and be concluded within a reasonable period of time.
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NAANWIN 11 Japan-Korea Joint Study Group Report

Japan-Korea Joint Study Group Report

Summary

In July 2002, Japan and Korea established a Joint Study Group,
composed of representatives from the government, business and academia of
both countries, to appraise the possibility of establishing the Japan-Korea Free
Trade Agreement (JKFTA).

The Joint Study Group reviewed an across-the-board range of issues for
the possible scope of the necotiations. After intensive discussions over eight
meetings, the Joint Study Group concluded that the JKFTA would bring forth
mutual benefits by creating a win-win situation for both countries and become a
cornerstone for peace and Prosperity in East Asia. In order 1o maximize the
benefits, the Joint Study Group accentuated that the JKFTA should be firmtly
built on the principles of comprehensiveness, substantial liberalization,

enhancement of mutual benefits and consistency with WTO rules and
regulations,

The Joint Study Group has now completed its work and recommends
that :

1. Japan and the Republic of Korea enter into negotiations at an early

date with a view to concluding the JKFTA within a reasonable period
of time.

2. both governments would forge a comprehensive FTA that would
bring about mutal benefits and greater efficiency, and eventually
lead to further economic development in both economies.

3. taking into account the importance of NTMs on the JKFTA and the
overall economic relationship between the two countries, the works

on NTMs should be continued under the FTA negotiation framework
as one of the sub-groups.
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. the business sectors in both countries actively utilize the JKFTA in
facilitating restructuring and strengthening of their competitiveness,
and further expand bilateral cooperation by pursuing strategic
alliances taking the opportunity of the JKFTA and revitalizing various
existing business-to-business fora.

. the both governments take full account of the views of business
sector in the negotiations for the JKFTA.

. the academic sectors of both countries continuously carry out
relevant studies with a view to giving advice to respective
governments on various aspect of the JKFTA as well as presenting a
vision for the future of both economies and the bilateral relationship
between them.

. further to the suggestions above, the governments, the businessmen,
and the members of academia of both countries collectively exert
efforts in promoting public awareness of the JKFTA and generating
support for the JKFTA among the peoples of Japan and Korea, so
that the formal negotiations would be launched soon and
successfully concluded in time.
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N1ANUIN 12 Urgent Proposals

for Strengthening Economic Partnership Agreements

Urgent Proposals for Strengthening Economic
Partnerships

Concrete Measures for the Strategic Promotion of
Economic Partnership Agreements

- Executive Summary -
(provisional translation)

March 16. 2004

Nippon Keidanren
(Japan Business Federation)

Outline of Urgent Proposals

As evidenced by a succession of Nippon Keidanren proposals, we have long advocated
that Japan should seek to strengthen the free, nondiscriminatory, and multilateral intemational
trading system centered on the World Trade Organization (WTO) from the perspective of "a
nation built on trade” that invigorates economic activity through trade and investment. In
parallel with work in the WTO, we have called for multi-leveled efforts to create a foundation
upon whick free economic activity can be conducted through the formation of comprehensive
economic partnership agreements (EPAs) with countries and regions important to Japan, These
EPAs are to be formed with the aim of realizing a higher level of liberalization and creating
wider-ranging rules, while remaining rooted in the WTO.

East Asia in particular is a strategically important region because of its geographic
proximity to Japan, its close economic ties with Japan, and its prospects for ongoing growth.
Therefore Japan should aim to achieve "synergy" with East Asia by concluding EPAs with
countries in the region at an early date. Nippon Kcidanren has long maintained that domestic
structural reforms and strong structures for promoting EPAs are prerequisites.

Negotiations are curreatly in progress for the conclusion of EPAs with the Republic of
Korea (ROK), Thailand, the Philippines, and Malaysia, following substantial agreements with
Mexico on March 12, 2004. At in joint study group meetings composed of representatives
from business, academia, government, and at other forums prior to the negotiations, the
Japancse business community has emphasized importance of closer economic partnership and
advocated concrete measures of translating it into reality. But a look at the present state of
negotiations with individual countries and the discussions in joint study group meetings and
clsewhere gives little cause for optimism about future progress. Key issues - specifically,
liberalizing trade in goods, cutting high tari ffs, and developing investment rules in these
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countries - must be resolved quickly. Japan should tackle with such areas as the
liberalization and facilitation of the movement of natural persons, the acceleration of
agricultural trade and domestic structural reform of agriculture, and the establishment of the
structures for the promotion of these EPAs.

In consequence, Nippon Keidanren has established a joint task force of its relevant
commitiees. This task force has been studying matters such as these important issues, which
are prerequisites for EPAs. In this paper we have arranged the results of these studies into
issues that should be realized through EPAs and issues that Japan should address promptly in
order to promote EPAs. Based on that, we will present our opinions in the form of urgent
proposals for concrete measures to resolve these issues.

Tasks That Should Be Realized through EPAs

Trade in goods

EPAs concluded by Japan must be consistent with the WTO agreements, which aim for
the liberalization of substantially all trade. It is therefore necessary to address forcefully the
liberalization of trade by removing tariffs, including those on high-tariff goods, and to
facilitate trade by ensuring the transparency of customs procedures and their simplification,
acceleration, and cost reduction.

At the same time, with respect to rules of origin, under which benefits of the EPA
preferential treatment may be enjoyed, it is necessary that rapid customs clearance be made
possible while assuring faimess, impartiality and other principles.

In order support cross-border business activitics, It is essential to assure consistency among the
rules of origin that Japan agrees to with each member country. These rules should also be

applied when studies are undertaken to encompass future Japanese and ASEAN cumulation
rules.

avestment

In order to build internationally harmonized foundations for free and smooth business
operations, and to enhance the attractiveness of countries as investment destinations, it is
necessary to develop high-level investment rules and to enhance infrastructure of all types,
including legal systems. In particular, we call strongly for provisions relating to high-level
investmeat rules of the kind found in the Japan-Singapore Economic Partnership Agreement
(JSEPA), the Japan-ROK Investment Agreement, and the Agreement between Japan and the
Socialist Republic of Viet Nam for the Liberalization, Promotion and Protection of Investment
(including the granting in principle of national treatment and most-favored-nation treatment at

the pre-establishment stage, and the prohibition in principle of performance requirements such
as (he obligation to employ local nationals).

For its part, Japan should formulate more vigorous policies to attract foreign investment
in Japan. It is important that Japan also endeavor to create business opportunities by such
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increase its attractiveness as a market.
Movement of Natural Persons

It is also necessary for Japan to actively accept people of various occupations,
irrespective of their nationality, for such purposes as invigorating Japan's society and
cconomy, smoothing the global activities of Japanese companies, and addressing the decline in
the country's birth rate and the aging of its population, as well as realizing mutually beneficial
EPAs. To that end, the conditions of required status of residence should be eased and the limit
of maximum period of stay should be extended for industrial personnel such as engineers,
specialists irf the humanities and intemational services, and intra-company transferees.

With respect to personnel in the field of nursing and caregiving, persons who eamn Japanese
national qualifications should be permitted to work in Japan taking into account the situation
within Japan and overseas. At the same time, Japan should revise its eligibility requirements
for examinations and remove restrictions on employment types and periods. In addition, to
encourage potential applicants to improve their qualifications, steps should be taken to support
Japanese-language education and establish training schools and courses in other countries. In
Japan, meanwhile, programs such as those for training and practical internships for people
from overseas, including attendees of such schools and courses, should be developed.

In doing so, a system for accepting foreigners in an orderly manner should be developed,
while the socioeconomic impact in Japan, in such areas as security and employment, should be
monitored.

We also call for the easing of the strict regulations on intra-corporate movements (the
assignment of Japanese company employees to branch offices and other units established
overseas), such as the necessity of securing work permits even for short stays. In addition, we
call for greater transparency in procedures for obtaining visas and work permits, and also for
the simplification and acceleration of those procedures.

The Promotion of Domestic Structural Reforms and
cvelopment of a Strong Organization for Promoting EPAs

Acceleration of structural reform in agriculture

Given that conformity with the WTO is required, the field of agricultural commodities
cannot be entirely excluded from EPAs. In order to deal with issues such as the aging of
farmers, the difficulty in finding the next generation of farmers, and the degradation of
agricultural land, structural reforms should be pursued for the purpose of maintaining and
strengthening Japan's agricultural production base. In addition, efforts should be made to
enhance international competitiveness by differentiating, adding higher value, and lowering
costs. From these perspectives, it is necessary for the nation as a whole to share the sense of
crisis and support the structural reforms being pursued by the agricultural sector,

The following specific steps are necessary. (1) In order to ensure the effective use of
farmland with original purpose, to reorganize regional agriculture by building a consensus
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within individual farming communities, and to study how best to re-cultivate abandoned
farmland. (2) Secure and nurture diverse entities to undertake farming activity in the region
alongside the individual farmers that endeavor to expand their scale. For this, it will be
necessary to assure maximum flexibility in the requirements regarding the form of agricultural
production corporations and their establishment, so that they can be adapted to actual
conditions in each region. (3) Introduce new assistance measures, such as direct payments to
certain farming businesses (basically funded from the rearrangement of the present agriculture
budget).

At the same time, aspects such as the current state of Japan's agriculture and trade in
agricultural commodities, and the situation with respect to how domestic structural reform is
being addressed, should be communicated effectively both within Japan and overseas to
encourage a mutual understanding of each country's domestic situation. Certain exceptional
measures are allowed under WTO rules.

Strong headquarters led by the prime minister for unified and intensified promotion

In view of the role that Japan should play in East Asia and in the world, the leadership of
the prime minister is indispensable for formulating and implementing EPA strategies while at
the same time accelerating essential domestic structural reforms. Strong headquarters led by
the prime minister in this area should be established as early as possible so that the realization
of EPAs with major East Asian countries is pursued in a unified and intensified manner as an
urgent priority.

Accordingly, Japan should set up a body such as an "Economic Partnership Strategy
Headquarters"” (provisional name) within the cabinet for a limited period, headed by the prime
minister. A "minister of state for economic partnerships" (provisional title) should be named
his deputy, thereby unifying efforts to pursue negotiations with foreign countries under prime-
ministerial leadership.

It would be best to simultancously strengthen collaboration with the Headquarters for the
Promotion of Special Zones for Structural Reform, the Council on Economic and Fiscal
Policy, and the Council for Regulatory Reform (and their successor organization), as well as to
strengthen collaboration between the government and ruling parties by such means as the
establishment of a joint committee of representatives from the two sides.

Dectermination of the Business Community

The success or failure of these endeavors with respect to EPAs will have a major impact
not only on the future course of the Japanese economy as “a nation built on trade," but also on
Japan's status in the East Asian region and in the international community. Regarded in this
view, EPAs are an urgent issue that should be addressed by the nation as a whole.

Nippon Keidanren is pledged to continue lending the support of our entire organization to the
active efforts by the government and ruling parties. We are also dedicated to promoting both
Japan's EPAs and the people's understanding of them by making greater efforts to collaborate
with various bodics of all levels and all sectors. including other aennamin acranieasi-—-
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nAawan 13 The 19" Japan-Thailand

Joint Trade and Economic Committee Meeting Joint Statement

The 19t Japan-Thailand Joint Trade and

Economic Committee Meeting Joint Statement

1.

September 17, 2004, Tokyo

Japanese and Thai business communities call strongly for the early conclusion of a high-level
and comprehensive Economic Partnership Agreement between two countries that will not only
truly act as the foundation for the two countries' economic development and expansion of
cooperation, but also serve as a model for Economic Partnership Agreements in East Asia.

This agreement should not only be consistent with the WTO agreements but should also
achieve a higher level of trade liberalization and economic collaboration. In particular, the two
countries should promote the liberalization of industrial products, since we believe that the
elimination of tariffs on these products will contribute to the strengthening of the business
infrastructure and international competitiveness of both countries. With respect to the field of
agricultural, forestry and fisheries products, we will seck a well-balanced cooperation and
liberalization that will lead to the sound development of the agricultural, forestry and fisheries
industries in both countries and will help to create a favorable living environmeat for the
people of both countries.

In order to establish a base in each country for the freer and smoother business activities, both
countries should clearly express their intentions to liberalize the investment and services fields
in principle, and should engage actively in the necessary cooperation to achieve that goal. At
the same time, both Japanese and Thai governments should, with the participation of their
business communities, establish mechanisms for resolving problems that arise in the course of
their day-to-day business in each country.

In addition to the above, both countries should also foster development in such spheres as the
liberalization and facilitation of the movement of natural persons, the protection of intellectual
property rights, the harmonization of standards and certification, and the encouragement of e-
commerce transactions, and should further promote cooperation in such fields as information
and telecommunication technology, tourism, education and human-resource development.
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